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Cellcom Israel Ltd. (the "Company") 
Immediate report dated September 8, 2025 

 
Subject:  Cellcom Energy - entering into an agreement and memorandum of 

understanding for the purchase of electricity 

Further to what was stated in sections 9.8.2 and 9.10.2 of Part A of the Company's 
periodic report for 2024, regarding the signing of several agreements for the purchase 
of electricity for and by Cellcom Energy (2023) Limited Partnership (equally owned by 
the Company and Meshak Energy – Renewable Energies Ltd. ("Meshak Energy") – " 
Cellcom Energy "), and section 26.7 of Part A of the periodic report, the Company 
updates on Cellcom Energy 's entry into an agreement and memorandum of 
understanding ("the agreement" and "the memorandum of understanding") for the 
purchase of electricity from corporations in the Meshak Energy group. The total 
payments expected by Cellcom Energy in connection with the purchase of electricity 
under the aforementioned agreements are estimated by Cellcom Energy at 
approximately NIS 1.18 billion. 

According to the agreement, Cellcom Energy will purchase the electricity generated in 
a photovoltaic project combined with storage ("the project"). The agreement is for a 
period of 20 years from the start date of electricity supply in the project, with an 
installed solar capacity (as reported to Cellcom Energy) of about 18 MW DC and a 
storage capacity of about 68.5 MWh. If the commercial operation of the facility in the 
project does not commence within 12 months from the expected date of commercial 
operation (as reported to the Company – during the third quarter of 2026), and not due 
to a force majeure event, Cellcom Energy will be entitled to cancel the agreement. The 
electricity purchased by Cellcom Energy under the agreement will be sold under the 
market model regulation (for details see section 9.1.2(3) of Part A of the Company's 
periodic report for 2024), at a price reflecting a discount on the weighted electricity 
production component. The total expected payment in connection with the agreement 
is estimated at about NIS 400 million over the term of the agreement. To secure Cellcom 
Energy 's obligations under the agreement, Meshak Energy and the Company have 
provided limited parent Company guarantees for the producer (which, under certain 
circumstances, will be joined by a bank guarantee, in an amount not material to the 
Company). 

Simultaneously, Cellcom Energy entered into a memorandum of understanding with a 
corporation that fully owns the producer (100%), according to which, subject to the 
fulfillment of conditions precedent, the parties will sign three binding electricity sale 
agreements while maintaining commercial principles identical to those agreed in the 
agreement ("the future projects"). As reported to the Company, the future projects are 
expected to have a total expected capacity (as reported to Cellcom Energy) of about 30 
MW DC and a storage capacity of about 123.5 MWh. The total expected payment in 
connection with the future projects is estimated by Cellcom Energy at about NIS 780 
million over the term of the aforementioned agreements. The engagements under the 
memorandum of understanding are subject to conditions precedent, including meeting 



 

the commercial operation schedules as agreed between the parties and signing binding 
electricity sale agreements. The above regarding the price to be paid in the agreement 
and the additional agreements, for the project and the future projects, the installed 
capacity of the project and the future projects, and the commercial operation dates, 
constitutes forward-looking information, as defined in the Securities Law, 1968. Such 
information reflects Cellcom Energy 's estimates and is based, among other things, on 
the electricity tariffs set within the described engagements. Forward-looking 
information, by its nature, is information that may materialize, in whole or in part, or 
materialize in a manner materially different from what was anticipated by the Company, 
or may not occur at all, as a result of various factors not solely under the control of the 
Company or Cellcom Energy. For details regarding risk factors in the field of electricity 
supply, see section 9.12 of Part A of the Company's periodic report for 2024. 
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